110 STAT. 1820 


42 USC 409. 


PUBLIC 
LAW 
1041188 
AUG. 
20, 1996 


(1) 


Subsection (a) 
5) of SoeHOn 


emended by 

section 
1421, is 

amended pe 
striking " 

at. the en “ 


subparagraph 
(G). hv 
inserting flor or 
an th een 

S naragraph 


ee ie at 
the end the 
followina new 
subparparaph: 


under a 

nlan 

eg oS 
section 

i 


on nee 

V an 
eliaible 
emnvlover 
(as defined 
in 


ction 
57(e\l 
(2)Section 
209{a a) (4) of the 
Socia ecuritv 
Act is amennes 
bv insertina 
or under a 
nian 
descubed in 


2576) (Al 

ii) of 

nternal 

Revenue Code 

of 1986 and 

maintained by 

an eligible 

em loyer (as 
ed in 

ae aes 


457(e)(1) of 


such Code)! 
before the 
semicolon at 
the en 
thereo 


(c) F CTIVE 
DATE. 


26 USC 457 note. (1) 


SIT TION 
(a) he 
amendment 
made DV 
suhsection 

(a)shall apply 

to accruals of 

length of 
service 
awards after 

Decemher 

31,1996. 

(2) 


STI TION 
(b) he 


amendment 
s made hv 
subsection 


(b)shall apply 
to 


remuneration 
aid after 
ecember 31, 
1996. 


SEC. 1469. 
ALTERNAT 


PROVIDE 
FOR 
EARLY 
PARTICIPA 
TION. 


(a) CASH OR 

DEFERRED 

RRANGEMENTSI 

aragraph (3) o 
Ssec- 
tion 401{k) 
(relating to 
application of 
narticination and 
discrimina- 
tion standards), 
as amen hv 
section 1433(d)(1) 
of this Act, is 
amended hv 
addina at. the end 
the followina new 


subparagyp he 


SPECIAT. RULE 
FOR EARLY 
P CIPATIO 

Ni—If an 


emoplover 


elects to 
anniv 
section 
410(b)(4)(B) 
in 


determinina 
whether a 
cash or 
deferred 
arranaemen 
t meets the 
reauire- 
ments of 
subnaraara 
nh (A)(i), 
the 


emnlover 
mav. in 
deter- 
minina 
whether 
the 
arranaeme 
nt. meets 
the | 

7 cumemen 


Ss 
of 
subnaraara 
nh CAY)(ii), 
exclude 
from, : 
considerati 


on 
eliaible 
emonplovees 
(other than 


highly 
comnensate 
d emnlov- 
ees) who 
nave not 
met. the 
minimum 
ade - and 
Service 


reauirement. 

; ; of Ti i 
a 

( Aye 


(b) MATCHT 
ONTRIRI mons 
araaravh (5) o 

section 401(m) 
(relating to 
employees taken 
into . ; . 
consideration) is 
amended by 
adding at the end 
the followina new 
supparagrapi 


SPFCTAT. 

RULE FOR 
EARLY 

P CIPATIO 
N f an 
emoplover 
elects to 
annlv 
section 


410(b)(4)(B) 
mm 


determinina 
whether a 
nlan meets 
the | 

rediuiremen 


emnlover 
may, ..in 
determinin 


reauiremen 
ts 
naraaranh 
(2). exclude 
from 
consider- 
ation al 
eliaible 
emnlovees 
(other than 
highh 
compensate 


emnlovees) 
whoa have 
not met the 
minimum 
ade | an 
service 
remuirement. 
s of section 
0 


ul 


26 USC 401 note. (c) 


FFECTIVE DATFILS 
ihe amendments 
made by this 
section 
shall apply to plan 
years beginning 
after December 
31, 1998. 


SEC. 1460. 
CLARIFICA 
TION OF 
APPLICATI 
ON OF 
ERISA TO 
INSURANC 
E 
COMPANY 
GENERAL 
ACCOUNTS 


(a) IN GENERAT 
WSection 401 of 
the Employee 
Retirement 
Income Securitv 
Act. of 1974 (29 
U.S.C. 1101) is 
amended by 


Proposed 
regulatio 


addina 
at. the end the 


following new 
Sub can 
(c\QVA) Not 


later than Tune 
30. 1997. the 
Secretarv shall 
issue nronosed 
reaulations to 
provide auidance 
for the wpurnose 
of determinina. in 
cases where an 
insurer issues 1 or 


more nolicies 
to or for the 
henefit. of an 


emovlovee _ benefit. 
pnlan_ (and such 
nolicies 

are sunvnorted bv 
assets _ of | such 
insurer's aeneral 
account), which 


